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The Primary Muni Market Activity Carefully Increases 

The primary market had another week of growing activity although investors are still very cautious, 
preferring well-known highly rated issuers.  Certain issuers directly affected by the COVID-19 pandemic 
such as hospitals and airports tested the market and fared well.  Municipal bond funds saw a second week 
of net positive inflows, albeit lower than the previous week.  The week’s largest deal was $908.4 million 
tax-exempt and taxable bonds issued by the Twin Rivers Unified School District, CA (A1/AA/--). 

The Current Situation 

During the week of April 20, Huntington 
Capital Markets (HCM) brought four (4) 
issues to the market totaling $23.5 
million as sole managing underwriter.  
Additionally, HCM served as co-manager 
on a $449.6 million tax-exempt revenue 
bond issuance for the University of 
Pittsburgh Medical Center, a $450 
million tax-exempt revenue bond 
issuance for the Ohio Water 
Development Authority, and a $141.2 
million tax-exempt UTGO bond issuance 
for the Katy Independent School District 
(TX).   

Over the past week the MMD AAA benchmark yield curve rose an average of 16 basis points or 13%.  

The Disconnect between Munis and Treasuries Continues 

The MMD to Treasury Ratios are still up 
significantly, with the 2-year spot down 
over 53% from a month ago, and up 
632% from the 1-year low.  The 30-year 
spot was lower by over 27% from a 
month ago, and up 101% from the 1-
year low.  

This past week saw US Treasuries drop 
an average of 2.4 basis points or 37%.  
The 2-Year Treasury dropped 2.3 basis 
points or 11%.  The 5-Year Treasury 
dropped 1.4 basis points or 4%.  The 10-
Year Treasury dropped 4.1 basis points 
or 6%.  And, the 30-Year Treasury 
dropped 9 basis points or 7%. 
 

 

  

MMD / Treasury Ratios (%) 

  Current 
1-Month 
Change 

1Yr 
Low 

1Yr 
High 

2-Year Spot 411 (53.8%) 56 890 
5-Year Spot 263 (54.9%) 58 650 
10-Year Spot 198 (41.6%) 72 365 
30-Year Spot 173 (27.8%) 86 252 

Source: Bloomberg, LLP, Refinitiv 

Source: Bloomberg, LLP 

Source: Bloomberg, LLP 
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Money Begins to Return to Municipal Bond Funds 

The $3.9 trillion municipal bond 
market continues to heal the outflow 
of funds which saw 6 straight weeks 
of outflows totaling over $32 billion.  
This week saw positive inflows of $74 
million and the week of April 13 saw 
a positive inflow of $833.4 million. 

 

 

 

SIFMA Municipal Swap Index Returns to a Normal Level 

The graph on the right illustrates the 
Securities Industry and Financial 
Markets Association’s (SIFMA) 
Municipal Swap Index historical rates.  It 
is a benchmark used for tax-exempt 
variable reset rates.   

SIFMA’s Municipal Swap Index hit a high 
of 5.20% for the Week of Monday, 
March 30 dropping to 4.71% for the 
following week.  Later SIFMA dropped to 
1.83% for the week of Monday, April 6, 
and dropped for the following week at 
0.74%.  The week of Monday, April 13 
had SIFMA dropping again, by 38 basis 
points to 0.36%.  SIFMA for this week, 
April 20 dropped 15 basis points to 
0.21%,  

Bloomberg Economic Forecasts 

  Current Q2 20 Q3 20 Q4 20 Q1 21 Q2 21 Q3 21 
US Treasury 30 Year Bond 1.17 1.33 1.46 1.59 1.72 1.80 1.91 
US Treasury 10 Year Note 0.60 0.70 0.84 0.98 1.09 1.19 1.32 
US Treasury 5 Year Note 0.37 0.46 0.59 0.71 0.81 0.90 1.03 
US Treasury 2 Year Note 0.22 0.31 0.39 0.49 0.56 0.64 0.74 
US 3-Month LIBOR 0.89 0.83 0.71 0.73 0.80 0.81 0.88 
Fed Funds Target (Upper) 0.25 0.25 0.25 0.30 0.30 0.35 0.45 
Fed Funds Target (Lower) 0.00 0.00 0.01 0.03 0.07 0.11 0.19 
2 Year - 10 Year Spread 0.38 0.39 0.45 0.49 0.53 0.55 0.58 

Source: Bloomberg LLP 

Source: Securities Industry and Financial Markets Association 

Source: Bloomberg, LLP, Lipper 
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Important Disclosures  

These materials and any communications herein are provided for informational or illustration purposes only.  Nothing herein shall be 
construed as or constitute an advertisement or offer to buy or sell any product, nor shall there be any sale of securities in any state or 
jurisdiction in which such an offer, solicitation or sale would be unlawful prior to registration or qualification under the applicable 
securities laws of any such state or jurisdiction.  Any statements, including opinions and recent quotations on rates and products, are 
subject to change without notice.  The content presented within this material is based upon information that Huntington Securities, Inc. 
(HSI) and The Huntington National Bank (HNB) believe is reliable, but neither HSI nor HNB warrants its completeness or accuracy, and it 
should not be relied upon as such.  Additional information to what is presented in this material can be made available upon request.  Any 
performance information shown represents historical market information only and does not imply or represent any past performance. 
You should not assume that future performance will equal any historical market performance information discussed in this presentation. 
HSI, HNB, their affiliated companies, and their respective directors, officers, and employees, expressly decline and are not responsible 
for any liability for loss or damage whatsoever caused by or related to the use of information contained in these materials.  

      ® and Huntington® are federally registered service marks of Huntington Bancshares Incorporated. © 2020 Huntington 
Bancshares Incorporated.  All rights reserved.  Huntington Capital Markets® is a federally registered service mark and a trade name under 
which the investment banking products and services of Huntington Bancshares Incorporated and its subsidiaries, Huntington Securities, 
Inc. and The Huntington National Bank, are marketed.  Securities products and services are offered by licensed securities representatives 
of Huntington Securities, Inc., registered broker-dealer, member FINRA and SIPC.  Banking products and services are offered by The 
Huntington National Bank, member FDIC. 
Huntington Capital Markets personnel may be dual employees of both HSI and HNB. Certain non-public information that you share with 
Huntington Capital Markets personnel may be shared between HSI and HNB.  Such information will not be shared or otherwise disclosed 
outside our organization without your express permission. HSI and HNB adhere to established procedures to safeguard such information 
from areas within our organization that trade in or advise clients with respect to the purchase and sale of securities.  
Investment products are: 
NOT A DEPOSIT • NOT FDIC INSURED • NOT GUARANTEED BY THE BANK • NOT INSURED BY ANY FEDERAL GOVERNMENT AGENCY • MAY 
LOSE VALUE 
HSI and HNB do not provide accounting, legal, or tax advice; you should consult with your accounting, legal, or tax advisor(s) on such 
matters. 

HSI’s Role 
In connection with its responsibilities under the federal securities laws and the rules of the Municipal Securities Rulemaking Board, HSI 
wants to ensure that you understand the purpose of our communications with you and the role that we will play in any transactions that 
we may engage in with you.  You have engaged us as an underwriter in connection with a proposed offering of municipal securities.  We 
will serve as an underwriter in the offering, not as a financial advisor or municipal advisor, regardless of whether we have advised or are 
currently advising you on other matters. 
Any advice contained in this presentation, which may concern the structure, timing, terms and other similar matters concerning the 
issuance of the underwritten securities, is provided as part of our services as underwriter.  Please also note that: 

• HSI is not acting as the advisor to you or any obligated person on a municipal securities issue and does not owe a fiduciary 
duty pursuant to Section 15B of the Securities Exchange Act of 1934 to you or any obligated person with respect to the 
information and material  contained in this communication; 

• HSI is acting for its own interests; and 
• You and any person that will have a repayment obligation with respect to any municipal securities issue being considered 

should discuss any information and material contained in this communication with any and all internal or external advisors 
and experts that you or the obligated person deem appropriate before acting on this information or material 

Rule G-17 of the Municipal Securities Rulemaking Board always requires an underwriter such as HSI to deal fairly with both municipal 
issuers and investors.  HSI's primary role in the offering discussed in this presentation will be to purchase securities with a view to 
distribution in an arm's-length commercial transaction with the issuer of the securities, and HSI has financial and other interests that 
differ from those of the issuer.  Unlike a municipal advisor, HSI as an underwriter does not have a fiduciary duty to the issuer under the 
federal securities laws and therefore is not required by federal law to act in the best interests of the issuer without regard to its own 
financial or other interests.  HSI will have a duty to purchase securities from the issuer at a fair and reasonable price but must balance 
that duty with our duty to sell the securities to investors at a price that is fair and reasonable.  HSI will review any official statement for 
the securities sold in the offering in accordance with, and as part of, its responsibilities to investors under the federal securities laws, as 
applied to the facts and circumstances of the offering. 
Confidentiality of Presentation 
This presentation was prepared exclusively for the benefit and internal use by the recipient in connection with services provided by HSI. 
This presentation is confidential and proprietary to HSI and may not be disclosed, reproduced or used for any other purpose without 
HSI's express written consent. 


